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Colombia’s Minister of Finance and Public Credit, in 
a recent address, noted that the peak of Colombia’s post- 
war inflation was reached last year, when bank credit 
expanded at a rate of 30 million pesos monthly and the 
cost of living index rose 30 or more points each month. 
It had then been necessary to establish credit ceilings 
which have since been abolished. The Minister pointed 
out that certain developments between September 1950 
and May 1951, which had been attributed to the credit 
ceilings, had really resulted from the inflationary situa- 
tion prior to their establishment. By strict budgetary 
economy and other means, the Government has attempted 
to set an example for curbing the inflationary forces and 
seeking to maintain monetary equilibrium. World-wide 
price trends and crop damage last winter are the reasons 
why, in spite of official anti-inflationary measures, the 
cost of living has not declined as much as had been hoped. 

When reviewing the exchange situation and the estab- 
lishment of a new exchange system last March (see this 
News Survey, Vol. III, p. 285), the Minister stated that 
the Government felt it could not follow the recommenda- 
tion of the Committee for Economic Development and 
issue exchange certificates to recipients of foreign ex- 
change for free negotiation in the Stock Exchange, because 
the currency of the country should not be subject to the 
whims of the Stock Exchange which is under the constant 
influence of news reports and rumors. He noted that 
so far the new exchange system has operated without the 
dire upheavals which its critics had predicted; on the 
contrary, it has placed the economy of Colombia on a 
more secure foundation. The Minister felt that, since the 
new exchange system has restored the freedom to import, 
there would be no desire to return to the 1.95 peso rate. 
Certain imports have had to be prohibited, but without 
these import prohibitions the international reserves of 


World Oil Deficiency 


Most of the gap in the crude oil supply caused by the 
Iranian shutdown has been filled for August, according 
to a report by the British Overseas Petroleum Supply 
Committee. More than 500,000 additional barrels per 
day have already been found to fill most of the total 
shortage of 660,000 barrels caused by the shutdown. Of 
the additional supply, 275,000 barrels were purchased 
from U.S.-owned sources in the United States, the Carib- 
bean Area, and the Middle East. 

The U. S. Defense Production Administration has ap- 
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the Banco de la Republica would have been rapidly de- 
pleted, and it would have been impossible to restore the 
free importation of all other products. The import 
prohibitions have also given rise to criticisms of the 
Government’s policy of protecting national industry. The 
Minister made it clear that the Government has no prefer- 
ence for one sector of economic activity as against 
another, but seeks to support all of them. However, 
every Government must, of necessity, recognize that the 
level of employment and the wage structure are linked 
particularly close to the state of industry. Furthermore, 
Colombia depends mainly on industrial expansion to 
conserve foreign exchange, virtually all of which results 
from coffee exports, which are always subject to uncer- 
tainties. In refuting the criticisms of the coffee growers 
for not receiving the full benefit of the new exchange 
rate of 2.50 pesos per U.S. dollar, the Minister said that 
it was not possible to raise the coffee buying rate because 
of the inflationary forces which such action would release; 
however, he recalled that the largest part of the exchange 
differential now indirectly benefits the same coffee grow- 
ers through the National Coffee Fund. 

In discussing the Government’s credit policy, the 
Minister recalled the efforts to strengthen the lending 
capacity of the Caja Agraria so as to reduce the pressure 
for credit from the commercial banks, which have reached 
the limit of their lending capacity. He also mentioned 
three other plans to meet the credit needs of the country: 
the creation of a financial institution to guide foreign 
and domestic capital into productive channels; the issue 
of industrial bonds for terms of five years; and the 
preparation of a decree governing the importation of 
foreign capital. 


Source: El Tiempo, Bogota, Colombia, July 19, 1951. 


proved an alliance of 19 U.S. oil companies operating 
abroad to offset the world-wide oil shortage resulting 
from the cessation of production and refining in Iran. 
The alliance permits these companies to arrange for the 
mutual interchange of tankers, storage tanks, pipelines, 
and other facilities, and is intended to keep friendly 
foreign countries supplied with oil through a more effi- 
cient use of U.S. facilities 
Sources: The Wall Street Journal, August 3, 1951, and 
The Journal of Commerce, August 8, 1951, 
New York, N.Y. 


Europe 
EPU Operations in June 

The new tendencies in EPU operations that had become 
apparent in April continued in June without many 
changes. Belgium reported the largest surplus for the 
month (67.0 million units). Germany, which at one time 
had been EPU’s chronic debtor, continued to recover, 
reporting a new surplus of 46.8 million units. Important 
surpluses were also reported by Italy (28.3 million units) 
and by Sweden (20.6 million units). France and the 
United Kingdom, although still remaining major creditors, 
reported deficits for June. For France, the deficit was 
29.6 million units, and for the United Kingdom it was 
51.7 million units. The Netherlands, which had become 
the major debtor after Germany’s recovery, reduced its 
monthly deficit to only 15.5 million units in June, less 
than half the deficit reported in the preceding few months. 

June marked the close of the first full year of EPU 
operations. At the end of that year, the United Kingdom 
was the most important creditor, with a cumulative net 
surplus of 607.7 million units. After the use of existing 
resources and the utilization of an initial debit balance 
are taken into account, the United Kingdom still had a 
credit of 392.0 million units, and had received gold for 
80.0 million units. Belgium was the next most important 
creditor with a cumulative net surplus of 236.3 million 
units. Her credit with the Union was 147.4 million units, 
and she had received gold for 75.4 million units. France 
had a cumulative net surplus of 196.4 million. She had 
a credit with the Union for 149.6 million units and had 
received gold for 45.6 million. 

Germany was still the major debtor. Her cumulative 
net deficit, however, was only 284.7 million units. A 
decline of nearly 200 million units has taken place since 
the peak of her indebtedness last winter. She had a debit 
with the Union for 182.6 million units, while she had 
paid 90.2 million units in gold. The Netherlands’ cumula- 
tive deficit of 271.0 million units entailed gold payments 
for 65 million units. Greece and Austria also had rather 
important deficits, but they were nearly all taken care of 
by utilization of initial credit balances. 

During the last week of July, the EPU Managing Board 
met in Paris to approve its annual report and to take 
some decisions in regard to the mechanism of the Union. 
The Board recommended an increase in the quota of 
Western Germany from 320 million units to 500 million, 
and of the Netherlands from 330 million units to 355 
million (see also below). The OEEC Council at its last 
meeting appointed the new EPU Managing Board for 
the year July 1, 1951-June 30, 1952. The Board is sub- 
stantially the same as that for the past year, except for 
the Danish member who was replaced by a representative 
of Norway. 

Sources: Agence Economique et Financiére, Paris, 
France, July 19, 1951; The Financial Times, 
London, England, July 31, 1951. 


INTERNATIONAL FINANCIAL News Survey, August 17, 1951 


British Wage Increases 


Wage increases in the United Kingdom in the first half 
of 1951 were seven times those in the corresponding 
period of 1950. The increase in weekly wages is es- 
timated at nearly £2.8 million, affecting over seven million 
workers. The increase in June was somewhat less than 


in previous months, but the index of wage rates rose one 
point to 119 (June 1947 = 100), compared with 110 
in June 1950. The wage index is still below the retail 
price index, which is 125 (June 1947 = 100). 


Source: The Times, London, England, August 1, 1951. 


French Government Economic Program 


In a statement to the French National Assembly on 
August 9, before forming the new Government, Prime 
Minister Pleven announced that financial _stability..and 
economic expansion would be the major goals of his 
Government. A new price level would be set during the 
second half of September, after the price of wheat had 
been raised and wages had been adjusted to keep the 
purchasing power of wage earners at the level of March 
15, 1951. The Government would defend the new price 
line as of the end of September and would oppose the 
establishment of a sliding-scale for wages. Measures 
would be taken to increase pressure for price stability, 
including measures to increase competition, revise the 
fiscal system, and solve the problems raised by the deficit 
of the social security system and the railroads. 

Economic expansion would be based on the imple- 
mentation of a comprehensive economic budget from 
1952, which the Government would discuss before the 
National Assembly. In the fall of 1951, important 
international discussions will assign the exact role and 
objectives of each NATO country in the common re- 
armament effort. The coal problem will be discussed, 
with particular attention given to a bottleneck that 
threatens further expansion of output. A Second In- 
vestment Plan, following the first Monnet Plan (1947-52), 
will be prepared, emphasizing the modernization of 
agriculture in France, the development of raw materials 
resources in the Overseas Territories, equipment of 
industries in France, and general expansion of building 
activities to accelerate reconstruction and ease the hous- 
ing problem. 


Source: Le Monde, Paris, France, August 9, 1951. 


Netherlands EPU Quota Raised 

The OEEC Council has approved the recommendation 
of the European Payments Union to raise the Nether- 
lands quota from 330 million units to 355 million units. 
The Netherlands has agreed to submit to the Payments 
Union a detailed report on the result of the measures 
taken in recent months to combat the balance of pay- 
ments crisis and internal inflation. The OEEC Council 
will review in September the Netherlands position and 
will possibly suggest to the Netherlands and to other 
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members a program of additional measures designed to 

remedy the persistent payments deficit. 

Source: The Financial Times, London, England, August 
6, 1951. 


Decrease of Swiss Exports to Communist Countries 

Switzerland has made an informal agreement with the 
United States to reduce by two thirds its exports of 
strategic materials to communist countries. The Swiss 
have been unable to secure export licenses for goods from 
the United States, because the processing of these goods 
might lead to the re-export of strategic materials to 
countries prevented by an embargo from receiving such 
materials. 


Source: Le Monde, Paris, France, August 5, 1951. 
Danish Prices and Wages 


The Danish cost of living index, calculated quarterly, 
was 366 (1949 = 100) at the beginning of July, com- 
pared with 356 in April 1951; the rate of increase— 
some 3-4 per cent—was the same as during the previous 
three quarters. More than 60 per cent of the rise be- 
tween April and July was due to increased direct taxes. 

Wages are linked to the cost of living index as reported 
for January and July in such a way that a wage adjustment 
is made if the increase or decrease in the index between 
the two months is more than 6 points. On the basis of 
the July index, 21 points are to be compensated for, but 
since an adjustment is based on only 6-point units of 
change, the increase will cover only 18 of the 21 points 
and the workers will have 3 points toward an adjustment 
in January 1952. For each 6-point change in the index, 
a 5 gre adjustment in hourly wages is made, which means 
that the increase as of July 1 will be 15 gre per hour 
or 4.5 per cent. The previous adjustment was made in 
January 1951 when a 6 per cent increase was granted. 

In 1950, the average hourly earnings were 5 per cent 
higher than the average for 1949, which was the same 
average increase as that for the cost of living index. 
Sources: Statistiske Departement, Statistiske Efterretning- 

er, Copenhagen, Denmark, July 10, 1951; 
Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, August 1, 1951. 


Bank of Finland’s Redisceunt Policy 

Finnish commercial banks are reported to have been 
notified by the Bank of Finland that they should comply 
with its decision of May 2, 1950, which states that credits 
extended to commercial banks in the form of rediscounts 
with the Bank of Finland should not exceed for each 
individual bank its share capital and reserve funds. If 
commercial banks should fail to reduce their rediscounts 
to this level by October 1, 1951, the Bank of Finland 
will, as of that date, request that all credit applications 
to commercial banks in excess of 500,000 Finnish mark- 


kas should first be approved by the Bank of Finland. 





51 





Originally, the commercial banks had been notified 
that they would have to comply with the May 2, 1950 
decision by February 1951, but recent developments 
made it necessary for the Bank of Finland to allow the 
banks to make greater use of rediscount facilities. Bills 
rediscounted by the Bank of Finland increased from 
5,718 million markkas at the end of January 1951 to 
11,326 million on May 31 and 17,467 million on June 
23. It is expected that exports during the summer will 
enable the commercial banks to comply with the Bank 
of Finland’s instructions. 

Source: Hufvudstadsbladet, Helsinki, Finland, June 3, 
1951. 


Export-Import Bank Credits to Spain 

The Export-Import Bank of Washington has recently 
granted four loans to Spain under the initial credit of 
$62.5 million provided by the General Appropriation 
Act of 1951 (see this News Survey, Vol. III, pp. 254, 
286). These four credits bring to $42 million the total 
thus far granted. Each loan bears interest at 3 per cent, 
and the principal must be repaid in 20 years, beginning 
in 1956. 

One loan is for $5.75 million; of this total, $3.5 mil- 
lion is for coal to be used by the Spanish steel industry 
and coking plants, and $2.25 million is to be set aside 
for wheat imports. 

The second loan, totaling $7.5 million, has been granted 
to the Spanish National Railway System. Approximately 
$5 million will be spent on locomotives, substations, and 
other related equipment, $1.3 million on rails and acces- 
sories, and $1.2 million on signalling equipment. The 
reconstruction of the railway system, begun in 1949, is 
of great importance to Spain’s foreign trade. By the end 
of 1950, more than one third of the domestic expendi- 
tures planned for this purpose had been made, and about 
two thirds of the foreign exchange needed to complete 
reconstruction (estimated to total US$70 million) had 
been secured. 

The third loan is for $5.6 million, of which $2.4 million 
is to finance the acquisition of equipment and services 
for the development of hydroelectric power and $3.2 
million is for the development of mineral production. 

The fourth credit—$6 million for the development of 
nitrogenous fertilizer and steel production—has been 
granted to Altos Hornos de Vizcaya, which has both steel 
and fertilizer plants on the Atlantic and Mediterranean 
Coasts. The expansion in facilities is expected to lead 
to an increase in fertilizer production of 60,000 tons 
and in steel of 100,000 tons annually. 

The credits have been granted with a view to increasing 
agricultural production so as to render Spain independent 
of imported foodstuffs and to increase her foreign ex- 
change earnings through added agricultural exports. A 
principal factor in low farm output has been the lack 
of nitrogenous fertilizer. It is expected that, by increas- 
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ing production of fertilizer, foreign exchange hitherto 

used for fertilizer imports will be conserved. 

Sources: Spanish Economic News Service, Madrid, 
Spain, July 17, 1951; The Journal of Com- 
merce, New York, N. Y., July 23 and August 8, 
1951; The Export-Import Bank of Washington, 


Press Release, Washington, D. C., August 10, 
1951. 


Greek Budget and Credit Policy 


On July 16, Greece’s Minister of Finance, in submit- 
ting to Parliament the budget for the fiscal year July 
1951-June 1952, forecast a deficit of 1,580 billion 
drachmas, against a preliminary comparable figure of 
637 billion for 1950-51. Expenditures are estimated 
at a figure considerably above those in 1950-51, mainly 
because of increased military and public security ex- 
penses, which are expected to be 3,172 billion drachmas. 
Since an equivalent of 630 billion drachmas of these 
expenditures is to be covered in kind under the European 
Defense Program, defense expenditures to be met domes- 
tically are estimated at 2,542 billion drachmas, or about 
50 per cent of revenues from local sources, the ratio of 
total defense expenditures to the economy’s total available 
means (including foreign aid and other extraordinary 
resources) exceeding 9 per cent. 

The 1,580 billion drachmas deficit will be met by 
1,200 billion of ECA counterpart funds and by 380 bil- 
lion of appropriations which are expected to remain 
unutilized at the end of 1951-52. Total ECA counterpart 
funds in 1951-52 are set at 2,500 billion drachmas, of 
which reconstruction expenses in local currency with 
public funds are expected to absorb 1,300 billion drach- 
mas, or approximately the same amount as in 1950-51. 

In discussing the tax reforms which have been adopted 
(see this News Survey, Vol. IV, p. 28) and which are 
expected to result in increased revenues, the Minister 
stated that tax assessment is to be made hereafter on the 
basis of income as shown by bookkeeping records and 
that, contrary to previous practice, new taxes will not be 
imposed retroactively. Shipping tax legislation is to be 
reformed during the current year, with a view to taxing 
shipowners’ profits on the basis of a fixed rate on gross 
freights. This measure, though contrary to principles 
of sound taxation, is expected to give an inducement to 
Greek-owned ships to sail again under the Greek flag. 
The 1,504 institutions that benefit from the so-called 
“third party taxes” collected by government fiscal services 
are eventually to be grouped in a few self-supporting 
bodies, so that with smaller administrative expenses 
greater economic benefits would be assured to the inter- 
ested groups. 

The taxation burden (including central, local govern- 
ment, and “third party” taxes) is estimated at 26 per 
cent of the national income (excluding foreign aid) in 


1950-51, compared with 22 per cent in 1938, and is 


INTERNATIONAL FINANCIAL News Survey, August 17, 1951 


expected to reach 27 per cent in 1951-52. The Minister 
of Finance added that the restrictive credit policy, in 
effect in recent months, was to be continued and that 
there should not be any general reduction of interest 
rates. The recently enacted credit control legislation is 
expected to show favorable results shortly. It is esti- 
mated that the national income in 1951-52 will exceed 
the 1950-51 level by 10 per cent, or 2,800 billion drachmas 
at current prices. Of this increase, 250 billion drach- 
mas—or less than 9 per cent—is expected to be saved, 
and the Government will take the necessary steps to 
encourage productive investment of savings. 

The recent decision of ECA to grant to Greece US$25 
million, for building up reserves of essential commodi- 
ties, makes possible the introduction of an improved 
rationing system which will assure basic goods and 
services to the whole population at stable prices. By 
concentrating price control upon a limited number of 
essential goods and services (in addition to rationed 
goods), it should be possible to make the controls effec- 
tive, while profits resulting from trade in uncontrolled 
items will be properly taxed. 


Source: To Vima, Athens, Greece, July 17, 1951. 


German Investment Financing 


The mutual economic aid plan designed to provide the 
West German coal and steel industries with additional 
investment capital (see this News Survey, Vol. III, p. 
368) encountered delays in the Federal Parliament and 
was not adopted before the Parliament’s summer vaca- 
tion. As a result, the problem of interim financing for 
investment plans already initiated in the coal, steel, and 
electric power industries had to be faced. While the 
use of central bank credit was suggested, the Central 
Bank Council of the Bank Deutscher Lander declined to 
provide central bank funds for interim financing with- 
out complete assurance of repayment. A small amount 
(about DM 100 million) has, however, been advanced 
by the Bank Deutscher Lander against a guarantee of 
repayment through future interest payments due to the 
public investment agency, the Kreditanstalt fiir Wied- 
eraufbau. According to that agency’s balance sheet as 
of December 31, 1950, it had already utilized more than 
DM 400 million of credits from the Bank Deutscher 
Lander, largely for the Federal Government’s emergency 
work relief program; some portion of this amount may 
have been repaid in the meantime, however. This advance 
of funds against future interest payments is apparently 
dependent upon special agreement between the Kreditan- 
stalt and the Federal Government concerning interest 
payments on ERP counterpart funds. These funds, total- 
ing almost DM 1.7 billion according to the Kreditanstalt’s 
latest balance sheet, are subject to interest payments to 
the Federal Government. 

It is hoped that the investment aid program for the 
basic industries will be enacted into law in the fall in one 
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form or another, possibly only in the form of a special 
tax. The proceeds of the tax or other form of revenue 
would then have to be devoted in part to the repayment 
of the advance granted to the Kreditanstalt fiir Wied- 
eraufbau by the Bank Deutscher Lander. 

Source: Neue Ziircher Zeitung, Zirich, Switzerland, 
July 25, 1951. 


Decline of German Industrial Production 


The index of industrial production in Western Ger- 
many dropped from 133.5 (1936= 100) in May to 
130.0 in June. The decline is attributed to difficulties 
in securing raw-material supplies, especially coal. The 
decline in June was the first in the last six months, and 
the June index was still 11 per cent above the level of 
117.0 reached last January. 

Source: Handelsblatt, Diisseldorf, Germany, July 23, 
1951. 





Middle East 


Public Investment in Egypt 


The Government of Egypt has submitted to Parliament 
a bill to authorize the expenditure of LE 24.6 million 
(US$70.6 million) for the electrification of the Aswan 
Dam. The total cost of the project had originally been 
estimated at only LE 10.5 million. The Government 
intends to raise the needed funds by issuing an internal 
loan. In the meantime, if Parliament approves, drawings 
will be made on the Reserve Fund to cover initial costs. 
The amounts drawn will be repaid to the Fund once the 
loan is raised. 


Source: Al Ahram, Cairo, Egypt, August 6, 1951. 


Trade Agreement Between Egypt and Jordan 


Under a trade agreement between Egypt and Jordan, 
signed early in August, each country will undertake to 
develop trade relations with the other and to extend to it 
the most-favored-nation clause. Egypt will also facilitate 
the transit, through the free zone of Port Said, of goods 
imported by Jordan merchants. The agreement specifies 
a long list of commodities to be traded between the two 
countries. The most important of the Egyptian exports 
are textiles, pharmaceutical products, and fezes. 


Source: Al Ahram, Cairo, Egypt, August 6, 1951. 


Israeli Finances 


The Israeli Independence Bond Drive which began on 
May 10, 1951 has so far netted US$30 million in cash 
and US$70 million in promises. It is hoped that by the 
end of the year cash receipts will total at least US$70 
million. This is much less than had been expected, but 
when added to an expected yield of US$60 million from 
the United Jewish Appeal the total is just sufficient to 
finance this year’s expected deficit in the balance of 
payments, 
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In 1952 new sources of finance will have to be found 
if a major economic crisis is to be averted. Present 
indications are that the main sources of foreign ex- 
change in 1952 will be increased subsidies from the 
United States, income from mineral possessions, and 
reparations from Germany. 


Source: Business Digest, Haifa, Israel, July 26, 1951. 


Nitric Acid Plant for Israel 


The Israeli Government has placed an order for a 
complete nitric acid plant with a French engineering firm. 
The plant, which is part of the Government’s plan for 
the setting up of a chemical industry, is to be erected 
at Haifa at an estimated cost of over 200 million francs 
and will contribute mainly to the production of artificial 
fertilizers. 

Source: The Journal of Commerce, New York, N. Y., 
August 2, 1951. 


Saudi Arabia’s Dollar Loan to Syria 


The announcement has been made in Syria that King 
(bn Saud of Arabia has agreed to pay the balance 
(US$4 million) of the dollar loan granted by his country 
to Syria early in 1950. The first $2 million installment 
was paid in February 1950; payment of the two remain- 
ing installments was held over reportedly because of 
the political instability in Syria (see this News Survey, 
Vol. III, p. 96). It was originally stipulated that the 
loan was interest free and to be repaid in four equal 
annual installments beginning in 1953. 


Source: Al Ahram, Cairo, Egypt, August 10, 1951. 


Financial Situation and New Budget in Lebanon 


The Lebanese Minister of Finance, reviewing the posi- 
tion of the Treasury, has informed the Council of Min- 
isters of the depletion of reserves that hampered the 
execution of several projects. He added that loans from 
the Bank of Issue were not sufficient to meet the neces- 
sary expenses. The Minister said that the level of receipts 
was continuously dropping because of the economic crisis 
that the country was facing, and that the shortage of 
scarce currencies did not permit the country to meet its 
needs. 

As a measure for remedying the situation, the Minister 
suggested strict economies in the new budget which 
should not be allowed to exceed that of the preceding year. 
Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 

ust 4, 1951. 


Lebanon’s Foreign Trade 


Lebanon’s trade deficit is running at an annual rate 
of about LL 200 million (LL 2.2 = US$1), against 
LL 99 million in 1950 (after the termination of the 
Customs Union with Syria). This development appears 
to have been due mainly to the large increase in imports, 
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which amounted to LL 84.2 million in the second quarter 
of 1951 compared with a quarterly average of about 
LL 60 million in 1950. Exports also are increasing 
substantially; in the last four quarters they amounted 
to LL 14.4 million, LL 18.7 million, LL 24.1 million, 
and LL 35.6 million, respectively. Lebanon’s principal 
customers in the second quarter of 1951 were the United 
States, which purchased over 35 per cent of total exports, 
Syria, and Egypt. Its suppliers were Syria, the United 
States, and France. The trade deficit with the United 
States was only LL 0.3 million. 


Source: Le Commerce du Levant, Beirut, Lebanon, Aug- 
ust 4, 1951. 


Foreign Investments in Turkey 


The law to encourage foreign investments in Turkey 
(see this News Survey, Vol. IV, p. 20) has been passed 
by the Turkish National Assembly. This law accords 
special privileges to foreign capital for investment in the 
fields which are most likely to contribute to the country’s 
economic development. Foreign investors are guaran- 
teed the right to withdraw from Turkey (in the original 
currency of investment) all invested capital and earnings. 
In addition, foreign investors will enjoy all privileges, 
present and future, accorded to domestic investors. 

The term “investment” is defined as covering the fol- 
lowing categories: (1) capital brought into Turkey in 
the form of foreign exchange; (2) the value of installa- 
tions and equipment; (3) the value of trademarks, pat- 
ents, and other protected processes. 

Source: Turkish Information Office, News from Turkey, 
New York, N. Y., August 9, 1951. 


Private Industry in Turkey 


Turkey has signed an agreement with the Economic 
Cooperation Administration for the release of approxi- 
mately $1,304,000 in counterpart funds. About $543,000 
of the released credit will be used to finance the establish- 
ment of a plant in Istanbul for the manufacture of medical 
products, and the remainder is allocated to two cotton 
and cottonseed processing installations in Istanbul and 
Izmir. 


Source: Turkish Information Office, News from Turkey, 
New York, N. Y., July 26, 1951. 


Accord Between Iraq and Iraq Petroleum Company 


Well-informed sources indicate that the Iraqi Govern- 
ment and the Iraq Petroleum Company have reached 
complete agreement following discussions which lasted 
four months. Under the new arrangements, Iraq will 
receive royalties substantially higher than any other 
Middle East country is receiving at present, and the 
new scale will also cover output from the Basrah Petro- 
leum Company and the Mosul Petroleum Company. 

The contracting parties are reported to have concluded 
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a model accord which will protect the interests of both 
sides. 


Source: The Financial Times, London, England, July 25, 
1951. 


Proposed American Refinery in Iraq 


An agreement between the Government of Iraq and 
an American oil company for building an oil refinery 
in Baghdad is under consideration. The Ministry of 
National Economy has announced that the proposed 
refinery, which is to be constructed as soon as final 
agreement is reached, will have an annual capacity of 
approximately 290,000 barrels. 

Source: Le Commerce du Levant, Beirut, Lebanon, 
July 18, 1951. 


Far East 
Limitations on India’s Exports 


A quota of 450 tons of refined glycerine has been 
fixed for export from India to hard currency areas dur- 
ing the six months, July to December 1951. A ban on 
the export of dry paint pigments, such as zinc oxide, 
white lead, red lead, and on paints containing these pig- 
ments, has also been announced. 

Source: The Journal of Commerce, New York, N. Y., 
August 10, 1951. 


Indian Export Duty on Cloth 


The duty on coarse and medium cloth exported from 
India has been raised from 10 per cent to 25 per cent. 
At the same time, the rebate of 2 annas per pound hitherto 


allowed on exports of fine and super-fine cloth was with- 
drawn. 


Source: Reserve Bank of India, Indian News Digest, 
Bombay, India, June 16, 1951. 


Indian Cloth Supply 


Because of improved supplies of raw cotton, India 
expects to produce 5 billion yards of cloth this year, 
compared with 4.3 billion yards in 1950. Imports of 
cloth are expected to be the same as in 1950, at 7 million 
yards, while exports will be only 844 million yards, 
against 1,120 million last year. With defense require- 
ments remaining at 50 million yards, the supply avail- 
able to civilians will exceed by nearly 1 billion yards 
the 1950 supply of 3.1 billion yards. This is equal to a 
per capita figure of 11.5 yards, against 9 yards in 1950. 


Source: The Times of India, Bombay, India, August 4, 
1951. 


Pakistan’s Cotton Textile Industry 


Pakistan is expected to be self-sufficient in cloth by 
1954, according to a survey of Pakistan’s Cotton Textile 
Industry for the 34 years ended March 30, 1951. More 
than 315,000 spindles and 5,330 looms have been set up 
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so far—a substantial increase over the 177,418 spindles 
and 4,824 looms at the time of partition from India. Mill 
consumption of cotton was 100,388 bales (1 bale = 400 
pounds) in 1950, 70,967 bales in 1949, and 62,244 bales 
in 1948. 

The total capital invested in the textile industry today 
is PRs 85.7 million, against PRs 45.3 million in 1947. 
Source: Karachi Commerce, Karachi, Pakistan, June 9, 


1951. 


Ceylon’s Trade Balance 


For the first six months of 1951, Ceylon had a favor- 
able trade balance of Rs 249 million. Total exports 
were Rs 1,022 million and total imports Rs 773 million. 
Exports were Rs 380 million above those in the corre- 
sponding period of 1950,-and imports were Rs 206 mil- 
lion above those a year earlier. 

Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, July 27, 
1951. 


Thailand Government Bonds 


Thailand Government bonds, totaling 200 million baht, 
have been opened for subscription at the Bank of Thai- 
land. The bonds are of denominations of 100, 500, 1,000, 
5,000, 10,000, 50,000, and 100,000 baht, bear 41% per 
cent interest, are exempt from taxation, and are redeem- 
able in 15 years. The purpose of the issue is to finance 
a development program. 

Source: Far East Trader, New York, N. Y., August 8, 
1951. 


Taiwan Budget 


The Financial Bureau of the Taiwan Provincial Gov- 
ernment has reported a budget surplus of NTY25.6 mil- 
lion for the fiscal year 1950. Receipts were NTY386.8 
million and expenditures NTY361.2 million. For 1951, 
the original budget estimate of NTY358 million (see this 
News Survey, Vol. Ill, p. 202) has been supplemented by 
NTY156.9 million. From the supplementary budget, 
NTY58 million is to be contributed to the Central Gov- 
ernment; NTY15 million is to subsidize the municipal 
government; NTY13 million is for the newly established 
subsidy system for civil service households; and the rest 
is for reconstruction, defense, and other purposes. This 
supplementary expenditure budget has been made possible 
by increased receipts from taxes and by earnings from 
provincial monopolies. 

Source: The Central Daily News of Taiwan, New York, 
N. Y., July 14, 1951. 


Resumption of Japanese Shipping 

An order issued last month by SCAP permits four 
sailings a month by each of the four leading Japanese 
shipping lines. The sailings will be over specified routes 








from Japan to U.S. Atlantic, Gulf, and California ports, 
the Philippine Islands, and the Panama Canal. The order 
permits the shipping companies to contract for their own 
cargoes on fixed schedules and to handle other shipping 
details without the supervision of SCAP. Japan has been 
rebuilding its fleet at the rate of about 400,000 tons a 
year for the last two years. The final details of how fast 
and how much Japan will be permitted to rebuild its 
merchant fleet are still being discussed by the U.S. and 
other Allied Governments. 

Before: the war, Japan’s merchant fleet of more than 
5 million tons was the third largest in the world, surpassed 
only by those of Britain and the United States. Its 
merchant fleet handled about 75 per cent of all cargoes 
between Japan and the United States. After the war, it 
was down to slightly more than 1 million tons, mostly 
small coastal vessels. 
Source: The Wall Street Journal, New York, N. Y., 
August 1, 1951. 


Philippine Import Licenses 


The value of import licenses issued in the Philippines 
during the first half of 1951 was approximately US$485 
million, or about US$75 million greater than in the entire 
year 1950. If most of the licenses issued during the first 
six months of 1951 are used and the US$280 million 
allocated for the second half of the year is added, imports 
would total about US$750 million, which would exceed 
total imports in the record year of 1949. It is expected 
that all the licenses issued will not be used, but the fact 
that their total is so high and that an adverse trade bal- 
ance developed in June has given rise to warnings against 
any tendency to over-import. 

Source: Far East Trader, New York, N. Y., August 8, 
1951. 


United States and Canada 
U.S. Import Controls 


In accordance with a provision of the amended De- 
fense Production Act of 1950 (see this News Survey, Vol. 
IV, p. 46), the U.S. Department of Agriculture has 
barred imports of peanuts, peanut oil, butter, butter oil, 
and non-fat dried milk solids. The Department has also 
announced that imports of cheese and casein have been 
placed on a quota basis. For the period August 9-De- 
cember 31, cheese imports will be limited to about 40 per 
cent of the average amount imported during the years 
1948-50, and casein imports to about 40 per cent of the 
amount imported during the year ended June 30, 1951. 
Source: The Journal of Commerce, New York, N. Y., 

August 13, 1951. 


U.S. Price Control Exemptions 


The U.S. Office of Price Stabilization has announced 
the exemption from price control of several industrial 
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ores and other materials vital to the defense production 
program. These include raw asbestos, beryl, chrome, 
cobalt, columbite, tantalite, graphite, kyanite, and man- 
ganese ores, and acid grade fluorspar. The U.S. supply 
of these commodities is largely dependent on imports, 
and it was considered necessary to remove them from 
price control to avoid any curtailment from foreign 
sources, 

Source: The Journal of Commerce, New York, N. Y., 

August 13, 1951. 


Increase in Canadian Government Savings Bond Rate 


The Canadian Government announced on August 12 
that the interest rate on its fall savings bond issue will be 
increased from the present level of 234 per cent to 314 
per cent, and that the limit on individual holdings will 
be raised from Can$1,000 to Can$5,000. The bonds will 
go on sale October 15 and will mature in 10 years and 9 
months, compared with 10 years for previous issues. 
These changes are intended to encourage personal savings 
as part of the Government’s anti-inflation program. 
Source: The Journal of Commerce, New York, N. Y., 

August 13, 1951. 


Latin America 


Credit Restrictions in Mexico 


Credit restrictions imposed by the Bank of Mexico 
last June (see this News Survey, Vol. III, p. 379) have 
given rise to certain grievances by industrial and com- 
mercial interests. They maintain that these measures, 
instead of resulting in price reductions, compel them to 
borrow in the black market at higher rates of interest 
and hence tend to raise their costs. In reply to this 
criticism, the Ministry of Economics contends that many 
corporations are at present in a highly liquid position 
and that they can well afford to meet cash obligations 
from their own resources. Furthermore, it suggests that 
the large profit margins to which current business con- 
ditions are giving rise could be employed for the same 
purpose without any need for borrowing. Finally, it 
stresses that the new restrictions do not affect credits 
destined to facilitate production, but only those which 
increase the purchasing power available without, in the 
long run, creating an increased supply of goods. 

Source: El Mercado de Valores, Mexico, D.F., July 16, 
1951. 


Petroleum Activities in Venezuela 


Stockholders of the Gulf Oil Corporation in Venezuela 
have approved an expansion of capital stock from US$500 
million to US$1,250 million. The company has reported 
that its program for the discovery and development of 
crude oil reserves will be continued. Exploratory work 
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is being expanded, and the 1951 drilling program will be 
larger than it has been for several years. Exploration and 
development of properties are being pushed vigorously, 
and expansion is continuing at a satisfactory rate. 

Source: Embassy of Venezuela, Venezuela Up-to-Date, 


Washington, D. C., July 1951. 


Interest Rates in Ecuador 


By a recent resolution of the Monetary Board of the 
Central Bank of Ecuador, interest rates for agricultural, 
industrial, and commercial operations are reduced from 
6, 7, and 8 per cent to 4, 5, and 6 per cent, respectively. 
The rediscount rate has been lowered to 3, 4, and 5 per 
cent for similar operations. This decision is a part of a 
general policy to offset a continued loss of reserves. Net 
international monetary reserves decreased from 532.4 
million sucres at the end of 1950 to 420.3 million sucres 


as of July 20, 1951. 
Source: El Comercio, Quito, Ecuador, July 24, 1951. 


Export-Import Bank Loan to Chile 

The Corporacion de Fomento de la Produccion of 
Chile is the recipient of a $10,000,000 credit recently 
granted by the Export-Import Bank of Washington. The 


financing will be used to acquire U.S. machinery, equip- 


ment, and services needed for the expansion of a steel 
mill at Huachipato. The credit, bearing interest at 4 per 
cent per annum, is to be repaid over 20 years and will be 
guaranteed by the Government of Chile. 

A second credit, for $1,150,000, was also authorized to 
the Fomento Corporation for the expansion of ferro-alloy 
facilities in Chile. Because of the establishment of the 
Huachipato mill, domestic as well as foreign market re- 
quirements for ferro-alloys have increased to an extent 
that justifies this expansion. This credit also bears in- 
terest at 4 per cent, to be amortized over a five-year period. 
Source: The Export-Import Bank of Washington, Press 

Release, Washington, D, C., August 11, 1951. 
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